
Our primary objective is to participate in market gains, but to avoid significant losses. 
Our research shows that virtually all market declines of significance are preceded by 
periods of negative, more moderate price decreases. Our strategy attempts to exit 
markets during the preliminary phase of the decline, before large losses are realized. 
When markets are rising, assets are fully invested and we attempt to track the 
market indices. During significant long-term declines, Toews attempts to mimic the 
return of money market or fixed income instruments and avoid the majority of losses.

Time Period: 4/1/1996 to 3/31/2020

2000 2005 2010 2015 2020
$ -100

$ 100

$ 300

$ 500

$ 700

$ 900

Toews High Income Model (Gross) Toews High Income Model (NET) ICE BofAML US Cash Pay HY Index

The Toews High Income model shown does not reflect performance of any given account or 
group of accounts managed by Toews. As such, the model’s results are inherently limited in 
their meaningfulness to the extent that they do not represent actual trading. 

The inception date of the Toews High Income model is 10/10/2009.  Any results shown prior 
to that date were achieved by a retroactive application of the model. The hypothetical 
performance prior to 10/10/2009 was calculated by applying the historical trade dates of the 
high income portion of the Toews Growth strategy. The performance of actual client accounts 
will differ materially from, and may be higher or lower than, that of the model, based on 
various factors including specific investment objectives and availability of certain instruments 
on a particular investment platform.
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RISK MEASURES
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Illustration Start Date: 
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Firm AUM (3/31/2020):

April 1996
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$1.8bn

CHARACTERISTICS

HIGH INCOME MODEL PORTFOLIO - HYPOTHETICAL PERFORMANCE Q1 2020

Past performance is no guarantee of future results. All investments involve risk, including the potential loss of principal invested. The use of Toews does not eliminate 
risks associated with investing. Consider the investment objectives, risks, charges, and expenses carefully before investing. The investment return and principal value of 
an investment will fluctuate. The investor’s account may be worth less than the original investment when liquidated.

Source: Morningstar  Direct
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7.59% 11.94% 7.90% 5.47% 3.05% 3.37% 6.51% 26.13% 9.40% 4.46% 12.41% 6.72%

6.54% 10.50% 6.51% 4.11% 1.72% 2.04% 5.14% 24.52% 8.00% 3.32% 11.85% 6.19%

9.47% 12.83% 3.66% 1.57% -3.79% 6.20% -1.14% 27.23% 10.76% 2.83% 11.64% 2.17%

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Toews High Income Model (Gross)

Toews High Income Model (NET)

ICE BofA US Cash Pay HY Index 

DISCLOSURES

11.35% 58.86% 4.03% 3.34% 12.31% 6.56% 2.18% -0.04% 9.64% 3.61% -1.14% 7.35% -0.75%

10.79% 58.08% 3.52% 2.83% 11.75% 6.03% 1.67% -0.54% 9.09% 3.10% -1.63% 6.82% -0.88%

-26.21% 56.28% 15.24% 4.50% 15.44% 7.38% 2.45% -4.55% 17.34% 7.48% -2.26% 14.40% -13.06%

HIGH INCOME MODEL PORTFOLIO - HYPOTHETICAL PERFORMANCE 
CALENDAR YEAR RETURNS
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Past performance is no guarantee of future results. All investments involve risk, including the potential loss of principal invested. The use of 
Toews does not eliminate risks associated with investing. Consider the investment objectives, risks, charges, and expenses carefully before 
investing. The investment return and principal value of an investment will fluctuate. The investor’s account may be worth less than the original 
investment when liquidated.

This presentation relies heavily on hypothetical backtested performance, both in the model performance and to determine portfolio 
characteristics, drawdown and risk measures. Such hypothetical performance does not represent the results of actual trading in client accounts, 
but was achieved by means of retroactive application of a backtested model that was designed with the benefit of hindsight. The performance 
results are hypothetical and should not be considered indicative of the skill of the adviser. Backtested performance has certain inherent 
limitations, including that it does not reflect the impact of material market or economic factors or individual client considerations that might 
impact an adviser's decision in the management of actual client accounts. The performance information was compiled after the end of the 
period depicted and does not represent the investment decisions of the adviser.

Toews Strategy Model Performance

The Toews model performance shown reflects the reinvestment of dividends and other earnings and is shown both gross and net of the 
highest management fee charged by Toews to any client enrolling in the strategy and net of the total expense ratio of underlying funds but is 
gross of trading expenses and third-party fees such as custody fees and solicitor fees.

The net performance from March 31, 1996 to September 30, 2005 reflects the deduction of a model fee of 1.3%, which is the highest advisory 
fee allocated to Toews in the IRMS program, which is generally closed to new investors. The net performance from September 30, 2005 to 
present reflects the deduction of a model fee of .50%, which is the highest advisory fee allocated to Toews in the successor iVest program. The 
net performance was restated (on December 31, 2017) to exclude solicitor fees.  Excluding solicitor fees had the effect of reducing expenses, 
which increased net performance. Toews does not, and has not, determined the fee charged by solicitors, nor does it retain any portion of such 
fee. The solicitor fee is determined solely by the solicitors, which are not affiliated with Toews. Please contact your solicitor for more 
information about the fees they charge and the impact of such fees on performance.

Source: Morningstar Direct 1779083m/073120 MK
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The Toews High Income model shown does not reflect performance of any given account or group of accounts managed by Toews. As such, 
the model’s results are inherently limited in their meaningfulness to the extent that they do not represent actual trading. 

The inception date of the Toews High Income model is 10/10/2009.  Any results shown prior to that date were achieved by a 
retroactive application of the model. The hypothetical performance prior to 10/10/2009 was calculated by applying the historical trade dates 
of the high income portion of the Toews Growth strategy. The performance of actual client accounts will differ materially from, and may be 
higher or lower than, that of the model, based on various factors including specific investment objectives and availability of certain instruments 
on a particular investment platform.

The Toews High Income Model is allocated primarily to vehicles with high yield bond exposure and, to a lesser extent, at times has been 
allocated to vehicles with other fixed income and/or equity exposure and may alternate directly, or within some of their holdings, with fixed 
income and/or cash/cash equivalents during certain periods of time. The underlying investments to which the model has been allocated have 
changed over time.

The Toews High Income model has been allocated as follows:

 3/31/1996 to 10/09/2009

ICE Bank of America U.S. High Yield Master II Index and alternating with money market. 

10/10/2009 to 6/18/2010

iShares iBoxx $ High Yield Corporate Bond ETF (HYG) and alternating with money market.

6/19/2010 to 3/31/2015 

Toews Hedged High Yield Bond Fund (THHYX)          

4/01/2015 to present 

Toews Hedged High Yield Bond Fund (THHYX)

Toews Hedged Growth Allocation Fund (THGWX) Toews

Unconstrained Income Fund (TUIFX)

Prior to 7/17/2018, the Toews High Income portfolio was referred to as the Toews Dynamic Fixed Income-High Income portfolio. 

The ICE Bank of America US Cash Pay High Yield Index has been used as a comparative benchmark because the goal of the above strategy t is 
tohave exposure to high yield bonds.. The index is generally used to measure market performance of fixed-rate, coupon-bearing bonds with an 
outstanding par of greater than or equal to $100 million, a maturity range greater than or equal to one year and must be less than BBB/Baa3 
rated but not in default.

Indices are not managed, and investors cannot invest directly in an index.

An investment in a money market security is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government 
agency. Although those investments seek to preserve the value of the investment, it is possible to lose money by investing in such instruments.

Portfolio Performance Discussion

Comparison of the Toews model to the “market” is for illustrative purposes only.  Investors should be aware that the referenced benchmarks 
may have a different composition, volatility, risk, investment philosophy, holding times, and/or other investment-related factors that may affect 
the benchmark’s ultimate performance results. There is no guarantee that the Toews model or any individual account will outperform any 
benchmark in any given market environment.  Toews portfolios are actively traded and thus are not tax efficient.  Investors may incur additional 
tax liabilities as a result of investing in Toews portfolios.

Performance of any particular client account may differ from the composite depending on each client’s investment objectives, allocations, 
timing of funding of the account, withdrawals of or additions to the account, size of the account, tax status of the account, investment 
instruments and custodial platforms chosen. 

Toews models may be available on other platforms, including Turn-key Asset Management Platforms (“TAMPs”) sponsored by third parties. 
These platforms may have specific requirements that slightly modify the model’s allocation. Such deviations are not considered material; 
therefore, Toews believes that the performance provided is relevant for any clients invested in the model. Any third-party platform fees and 
modifications are separate and apart from Toews’ models.

Target Allocations are for when the portfolio is fully invested; however, allocations may fluctuate at any given time.

All statistics are calculated on a monthly basis, and all performance not provided by Morningstar has been calculated on a monthly basis.

Any third-party performance, including all calculations, contained herein is believed to be accurate but has not been verified by Toews 
Corporation. Therefore, Toews Corporation cannot take responsibility for its completeness or accuracy. All calculations have been computed by 
Morningstar.

Source: Morningstar Direct
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Morningstar Definitions:

Loss Deviation: A measure of dispersion about an average which depicts how widely negative returns vary during the investment 
period 
Average Loss: A geometric average of the quarters with a loss
Max Drawdown: Maximum peak to trough decline during a specific record period, quoted as the percentage between the peak to the trough 
Average Drawdown: Average of all peak to trough declines, quoted as the percentage between the peak to the trough
Worst Quarter: The lowest quarterly return of the investment during the investment period
Best Quarter: The highest quarterly return of the investment during the investment period
Standard Deviation (Std Dev): A measure of dispersion about an average which depicts how widely the returns vary during the 
investment period
Alpha: A measure of the difference between a portfolio’s actual returns and its expected performance, given its level of risk as measured by beta 
Beta: A measure of systematic/market risk with respect to a benchmark. Measures the sensitivity of the fund’s excess return with respect to the 
benchmark’s excess return that results from their systematic co-movement

For additional information about Toews, including fees and services, send for our disclosure statement as set forth on Form ADV by writing to 
Toews at Toews Corporation, 1750 Zion Road, Suite 201, Northfield, NJ 08225-1844 or phoning us at (877) 863-9726.

Source: Morningstar Direct
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