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SECOND QUARTER 2019 

INVESTMENT COMMENTARY 

Our outlook remains 

cautious. In addition to our 

fear of protracted trade 

conflict, key worries remain 

debt, slowing earnings 

growth and political 

dysfunction that could derail 

pro-growth policy. 

 

 COLUMBIA SELECT LARGE CAP VALUE STRATEGY 

Strategy performance 

▪ On a net-of-fees basis, the Columbia Select Large Cap Value strategy underperformed its benchmark, the Russell 1000 Value 

Index, which returned 3.84% for the quarter ending June 30, 2019. 

▪ Financials, materials and information technology stocks were generally top performers with higher single-digit returns, while 

utilities, real estate and health care trailed with low single-digit results.  

Market overview 

U.S. equities wobbled upward and delivered generally positive returns for the second quarter. U.S.-China trade headlines 

continued to dictate investor sentiment, both positive and negative. Speculation over hoped-for rate cuts also contributed to 

frequent swings in market optimism, as did uncertainty over earnings and economic growth. Investors additionally intensified focus 

on wide-ranging policy expectations as the 2020 U.S. presidential campaign began to take shape just before quarter end with 

debates among potential Democratic candidates. 

Ten of eleven broad-market economic sectors contributed to the overall positive results, with only energy stocks lagging as a 

group. Financials, materials and information technology stocks were generally top performers with higher single-digit returns, while 

utilities, real estate and health care trailed with low single-digit results. Growth stocks narrowly outperformed value stocks. 

(Remember that during the fourth quarter of 2018, large-cap value stocks outperformed large-cap growth stocks for the first time in 

two years.) 

Contributors 

▪ Exploration and drilling company Anadarko Petroleum rose, as Chevron and Occidental vied to acquire the company. 

▪ Chip maker QUALCOMM rose after resolving litigation challenges with Apple. 

▪ Insurer American International Group rose, as results started to reflect the benefits of the new management reorganization of the 

company. 

Detractors 

▪ Oilfield services and equipment provider Halliburton fell on increased margin pressure on domestic shale-related pressure 

pumping prices. 

▪ Multi-channel retailer Qurate Retail fell after disappointing investors with a decline in on-air sales. 
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▪ Data-analytics provider Teradata fell after reporting mixed results. 

The fund sold its position in Anadarko Petroleum during the period following the agreement to be acquired by Occidental 

Petroleum. No new positions were added. 

Outlook 

Our expectation is that non-recessionary growth in the U.S. should be sustainable for long enough to make this the longest 

expansion on record, and we expect that a trade deal will be completed in the next few months. But our outlook remains cautious. 

In addition to our fear of protracted trade conflict, key worries remain debt, slowing earnings growth and political dysfunction that 

could derail pro-growth policy. 

Against this backdrop, we maintain conviction that the companies we own have the ability to become better, especially in the face 

of slowing global growth. Overall portfolio positioning remained largely unchanged from the previous period. Significant variances 

from the benchmark Russell 1000 Value Index at period end remained overweights in materials, energy and information technology 

and underweights in real estate and health care. Sector and industry exposures relative to the benchmark are byproducts of the 

portfolio’s longstanding bottom-up stock selection process. 
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Advisory services provided by Columbia Management Capital Advisers, an operating division of Columbia Management Investment Advisers, LLC (“CMIA”) that offers investment 
management and related services to clients participating in various types of wrap programs.  

Columbia Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and Threadneedle group of companies. 

Holdings are based on the model portfolio and are subject to change at any time. Individual participant portfolio holdings may differ from those shown. The portfolio holdings 
information provided by CMIA and/or its agents or affiliates is proprietary and confidential. In receiving holdings data, program sponsors and program participants agree that the 
data is not being obtained in order to effect securities transactions based upon such information or to provide such information to another party other than as part of the managed 
account program. Complete holdings information is available in client statements. 

This commentary was prepared by the investment team for the strategy. The team's views are based on market conditions as of the quarter end identified in this commentary and 
are subject to change without notice at any time based upon market and other factors. This information may contain certain statements that may be deemed forward-looking. 
Please note that any such statements are not guarantees of any future performance, and actual results or developments may differ materially from those discussed. There is no 
guarantee that investment objectives will be achieved or that any particular investment will be profitable. 

Past performance does not guarantee future results, and investing involves risk including the risk of loss of capital. Performance statements are based on the relevant Columbia 
SMA composite. For strategies that do not have a composite, performance is based on the model portfolio. Net performance reflects deduction of the maximum annual wrap fee of 
3%. Program participants should contact their program sponsor for fees applicable to their account.  

Individual portfolio performance and holdings may differ from information shown due to decisions made by the program sponsor, the size and timing of cash flows and client-
specific investment guidelines and objectives.  

The Russell 1000 Value Index, an unmanaged index, measures the performance of the those stocks in the Russell 1000 Index with lower price-to-book ratios and lower 
forecasted growth values. The index reflects reinvestment of all distributions and changes in market prices. 

Indices shown are unmanaged and do not reflect the impact of fees. It is not possible to invest directly in an index. 

This material is provided to program sponsors and their third-party intermediaries for informational purposes only. It may not be used for any other purpose, including for marketing 

the strategy to additional platforms or prospective investors. To the extent any such recipient chooses to further disseminate this material to program participants, CMIA and its 

affiliates assume no responsibility for compliance with any laws and rules associated with such further dissemination. Furthermore, receipt of this material by a program participant 

does not establish a relationship between any such program participant and CMIA or any of its affiliates.  

 


