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Annualized returns net and gross of fees (%) - PRELIMINARY  

as of December 31, 2019       

 1-mo QTR YTD 1-yr 3-yr 5-yr 7-yr 10-yr 

Net of fees 3.90 8.85 30.67 30.67 15.42 8.56 7.55 6.25 

"Pure" gross 
of fees 

4.15 9.63 34.50 34.50 18.84 11.80 10.76 9.42 

MSCI EAFE  
Index 

3.25 8.17 22.01 22.01 9.56 5.67 6.35 5.50 

The strategy returns are preliminary composite returns, subject to future 
revision (downward or upward). Please visit www.leggmason.com for the 
latest performance figures. YTD numbers are not annualized. 

Monthly, quarterly and YTD numbers are not annualized. Past performance is no 
guarantee of future results. Please see the GIPS® endnotes for important additional 
information regarding the portfolio performance and for effects of fees. Management and 
performance of individual accounts may vary for reasons that include the existence of 
different implementation practices and model requirements in different investment 

programs. 

Fees: Gross performance shown does not reflect the deduction of investment 
management fees and certain transaction costs, which will reduce portfolio performance. 
Net performance includes the deduction of a 3.0% annual wrap fee, which is the 
maximum anticipated wrap fee for equity and balanced portfolios. Actual fees may vary. 
For fee schedules, contact your financial professional, or if you enter into an agreement 

directly with LMPPG, refer to LMPPG's Form ADV disclosure document. 

Returns reflect the reinvestment of dividends and other earnings.   

Investors cannot invest directly in an index, and unmanaged index returns do not reflect 
any fees, expenses or sales charges.

Key takeaways 
• A scaling back of economic and geopolitical 

uncertainty combined with easing global monetary 
policy sparked an international equity rally to close 
the year. 

• The portfolio delivered strong relative and absolute 
performance for the quarter and the year, supported 
by contributions from a diversified group of growth 
companies. 

• Attractive valuations as well as positive technical and 
currency trends should enable the long-running bull 
market for non-U.S. growth stocks to continue. 

 

Market overview and outlook 
The mood turned positive in international markets in the 
fourth quarter as several actions removed a measure of 
uncertainty that plagued investor sentiment for most of 2019. 
Non-U.S. equities delivered strong results, with the benchmark 
MSCI EAFE Index delivering a gain of 8.17%, the MSCI EAFE 
Small Cap Index advancing 11.52% and the MSCI Emerging 
Market Index rising 11.84%. International growth stocks 
maintained an advantage over their value counterparts, with 
the MSCI EAFE Growth Index up 8.45% for the quarter 
compared to a gain of 7.82% for the MSCI EAFE Value Index. 
Growth topped value by 1,181 basis points for 2019. 
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The fourth-quarter rally was driven by the beneficial impact of 
rate cuts by the U.S. Federal Reserve, optimism on a 
conclusion to phase one of a U.S.-China trade deal, signs of 
global growth stabilization, and an apparent resolution in the 
United Kingdom as the Conservative Party won a majority in 
the latest election, marking the beginning of the end of Brexit 
uncertainty. 

On a regional basis, the U.K. (+11.1%) delivered the best 
returns among developed markets; Europe Ex-UK (+8.2%) 
performed in line with the benchmark; and Japan (+7.6%) and 
Asia Ex-Japan (+5.6%) lagged. Notable outperformers on a 
country level included China (+31.1%, reflecting the 
performance of Alibaba in the benchmark), Ireland (+13.8%) 
and Germany (+9.9%). Emerging markets (+18.2%) delivered 
the best regional performance but represents a minimal 
weighting in the benchmark.  

On a sector basis, information technology, materials, 
industrials, consumer discretionary and financials 
outperformed, reflecting a bid to cyclical stocks from a better 
global economic outlook as well as a preference for companies 
with the most visible growth prospects. Health care also 
outperformed for the second straight quarter as abating 
headwinds related to an overhaul of the U.S. health care 
system supported better overall sentiment for the sector. Yield-
oriented consumer staples as well as energy and 
communication services lagged in a strong up market. 

Against this backdrop, the Strategy outperformed both the 
benchmark and the MSCI EAFE Growth Index for the fourth 
quarter, completing a strong year of absolute and relative 
performance. Our valuation approach to growth applied across 
a broad spectrum of growth companies, with strict attention to 
risk management, enabled us to weather general market 
weakness in the third quarter and still participate in more 
momentum-oriented periods, including the fourth quarter.  

Chinese e-commerce and payments conglomerate Alibaba 
rallied late in the year with the apparent thawing of trade 
tensions between the U.S. and China. Alibaba is a direct play 
on the Chinese consumer, which is where we see the best near- 
to medium-term growth trends in the world’s second-largest 
economy. Alibaba falls in our emerging growth bucket of 
companies with disruptive business models and above-average 
growth profiles that can also carry a higher degree of risk. 
Music streaming service Spotify and DIY e-commerce tools 
provider Shopify were also leading contributors among our 
emerging growth holdings.  

Secular growth companies make up the bulk of the portfolio. 
These are long-term compounders with established business 
models, leading market positions, and strong balance sheets to 
weather difficult conditions. German enterprise software 
developer SAP and French luxury goods maker LVMH drove 
performance in the secular bucket. Swiss pharmaceutical 
makers Roche, which we added to during the year, and 
Novartis, a new purchase in 2019, were also strong secular 
growth contributors, as the drug development thesis begins to 
play out.  

For portfolio balance and to ensure we are not overlooking 
non-traditional growth opportunities, we also target stocks that 
we consider structural growth stories. These are companies 
that are either in a cyclical industry that is coming out of a 
trough period or are involved in a restructuring or similar 
change that should lead to a step change in earnings. Here we 
are seeing good results out of Taiwan Semiconductor. 

Portfolio positioning 

We added to our bank exposure in the fourth quarter with the 
purchase of French financial services firm Credit Agricole. 
France has among the best loan growth in Europe, and Credit 
Agricole is a good self-help story in this market. It has been 
divesting non-core divisions to reinvest in its higher-yielding 
existing core businesses. The company is seeing improvement 
in its investment bank and holds a stake in the solidly growing 
asset manager Amundi. 

To make room in the portfolio for companies with better top-
line growth stories, we sold out of three positions during the 
quarter. We exited Anheuser-Busch InBev due to 
disappointing recent results. We had held the stock based on 
the view that debt paydown would accelerate following the 
IPO of Budweiser Asia Pacific, growth rates would pick up in 
Asian markets, and the company had a low bar to top 
expectations in its larger markets in the U.S. and Latin 
America. But weak results in Asia and other key markets 
exposed increased competitive intensity in the global beer 
industry and called into question our growth forecasts. 

We also closed out of Canadian oil sands producer Suncor 
Energy, eliminating the portfolio’s energy exposure. We are 
negative on the relative long-term growth prospects of the 
fossil fuel energy industry due to abundant supply as well as a 
weak global demand growth outlook. Supply is addressed by 
new discoveries, while demand is under pressure from 
regulation and new, more renewable technologies.  
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Outlook 

We see reasons for optimism in 2020 that are underpinned by 
policy moves. The European Central Bank has resumed a 
measured program of quantitative easing and the U.S. Federal 
Reserve has lowered interest rates. China and Japan continue 
to stand ready to provide liquidity to their economies, should 
there be signs of economic weakness. In past cycles, increasing 
money supply has supported stock values after a several-
month lag, with the manufacturing sector picking up soon 
after. International manufacturing PMIs seem to have 
stabilized, with China’s PMI showing improvement. Given the 
likelihood of a short-term truce in the U.S.-China trade war, 
which would be supportive for international developed and 
emerging markets, we are setting the stage for a broad-based 
recovery by the second half of 2020. 

International equity valuations remain attractive, particularly 
in the United Kingdom and Europe compared with U.S. 
equities. European stocks are at 50-year lows versus the U.S., 
which has represented a good entry point the last two times 
performance dispersions became this extreme. Near-term risks 
in Italy are contained for now with a new moderate 
government in place. Fiscal stimulus is being discussed within 
the European Union (EU), which would be a clear positive, 
while the Brexit saga appears near an end.  

Investors remain underinvested in the international equity 
asset class. While cash allocations have come down from the 
third quarter, they remain high, with plenty of dry powder to 
put to work. Low expectations and a slow churn higher in the 
market have left investors on the sidelines. In addition, 
currency could finally be a tailwind for international returns as 
yield differentials narrow and the U.S. twin deficits climb. 

We are aware that the bull market is in late stages, but with 
central bank stimulus and very low interest rates, the markets 
can continue to perform. Often the last one to two years before 
a recession are strong performance periods. The risks for 2020 
are more geopolitical or tied to the potential for central bank 
policy errors. The latest Middle East developments involving 
the U.S. and Iran will likely have no major impact in the short 
term, but they could create trouble for the world economy if 
oil prices spike and sustain levels which impede global growth. 
In this ever-changing environment, international growth 
stocks have held up well, and our team remains focused on our 
valuation approach to growth. With this market backdrop, we 
believe that growth as a category continues to outperform 
other areas as investors seek growth that is not predominantly 
economically driven. 

Portfolios’ highlights 

The ClearBridge International Growth ADR Portfolios gained 
9.63% (gross of fees) for the fourth quarter. In comparison, the 
benchmark MSCI EAFE Index gained 8.17% for the same 
period. Over the longer term, the Portfolios have outperformed 
the benchmark index (gross of fees) across the 1-, 3-, 5-, 7- and 
10-year periods ended December 31, 2019. 

On an absolute basis, the Portfolios delivered gains across 
eight of the nine sectors in which they were invested (out of 11 
total), with the primary contributors coming from the IT, 
consumer discretionary, health care and financials sectors.  

On a relative basis, overall stock selection and sector allocation 
both contributed to performance. In particular, stock selection 
in the consumer discretionary, financials, communication 
services and IT sectors as well as an overweight to IT drove 
relative results. Conversely, stock selection in the consumer 
staples and industrials sectors and an overweight to consumer 
staples detracted from relative performance.  

On a regional basis, stock selection in Europe Ex-UK and an 
overweight to emerging markets had positive impacts. Japan, a 
market that had been very strong through the first nine 
months of the year, weakened during the fourth quarter, 
underperforming the market overall. In areas such as 
industrials and consumer staples some of our Japanese stocks 
lagged. 

Our emerging markets exposure allows us to find strong 
growth opportunities that provide higher and more sustainable 
growth ideas than ones we can find in developed markets,  
particularly Japan. Our positions here are largely oriented to 
growth in Asia and China, two areas which performed strongly 
for the quarter.  

On an individual stock basis, the largest contributors to 
absolute returns in the quarter included Alibaba Group, ICON, 
SAP, ASML Holdings and LVMH. The greatest detractors from 
absolute returns included positions in Shiseido, Anheuser-
Busch InBev, Temenos, Quimica and Nestle.  

In addition to the transactions mentioned above, we initiated 
positions in Adyen and Hexagon, in the IT sector, and closed a 
position in Check Point Software Technologies, in the IT 
sector. 
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Top contributors1 

  
Contribution to 
equity return % 

Alibaba Group Holding-Sp Adr 0.64 

Icon Plc 0.48 

Sap Se-Spon Adr 0.46 

Asml Holding Nv-Ny Reg Shs 0.45 

Lvmh Moet Hennessy-Unsp Adr 0.45 

Source: FactSet. 
 

Alibaba Group, in the consumer discretionary sector, is the 
leading e-commerce, payments and media company in China. 
The stock moved higher (after languishing for most of 2019) 
after Alibaba launched a successful Hong Kong IPO on top of 
the resolution of China trade issues. 

ICON, in the health care sector, is an Ireland-based contract 
research organization that assists biopharmaceutical and 
medical device companies with research and product 
development. The shares rose on strong quarterly organic sales 
growth and an order backlog that expanded 12% year over 
year. 

ASML, in the IT sector, is semiconductor equipment 
manufacturer rolling out next-generation extreme ultraviolet 
(EUV) lithography technology. Shares benefited from positive 
momentum among semiconductor stocks, as well as strong 
orders for its EUV systems. 

 
 
 
 
 
 
 
 
 

 
1 Source: FactSet. Portfolio characteristics are based on a model portfolio, not an actual 

client account. The model portfolio is a hypothetical portfolio whereby the portfolio 
characteristics are based on simulated trading and account activity of a client account 
invested in this strategy. The model portfolio assumes no withdrawals, contributions or 
client-imposed restrictions. Portfolio characteristics of individual client accounts may 
differ from those of the model portfolio as a result of account size, client-imposed 
restrictions, the timing of client investments, market conditions, contributions, 
withdrawals and other factors. Please see Endnotes for additional information. This 
information does not constitute, and should not be construed as, investment advice or 
recommendations with respect to the sectors and securities listed, and it should not be 
used as the sole basis for any investment decision. Past performance is no guarantee 
of future results. 

 
Bottom contributors2 

  
Contribution to 
equity return % 

Shiseido Ltd-Sponsored Adr -0.46 

Anheuser-Busch InBev Spon Adr -0.17 

Temenos Group Ag-Sp Adr -0.12 

Quimica Y Minera Chil-Sp Adr -0.03 

Nestle Sa-Spons Adr -0.03 

Source: FactSet. 

 
Shiseido, in the consumer staples sector, is a Japanese-based 
global cosmetics and skin care retailer. The company pushed 
out its profitability inflection point another year, as it faces 
uncertain tourism numbers in Japan, a VAT price increase that 
pulled forward spending in 2019, and logistical issues with 
new plants coming online this year. 

Anheuser-Busch InBev (BUD), in the consumer staples sector, 
is a global manufacturer and distributor of such beer brands as 
Budweiser, Corona and Stella Artois. Weak results in Asia and 
other key markets exposed difficult individual country 
operating results in the regional beer industry and weighed on 
total company results. The company maintains strong 
positioning in the U.S. and Latin America and Asia, and it 
could benefit from better execution of its plans to pay down 
debt, as well as an improvement in global consumption trends. 

Fanuc, in the industrials sector, is a Japanese manufacturer of 
robotic and related industrial automation equipment. Weak 
end-market demand for robotic equipment weighed on the 
stock, particularly in China.  

 
 
 
 
 
 
 

2 Source: FactSet. Portfolio characteristics are based on a model portfolio, not an actual 
client account. The model portfolio is a hypothetical portfolio whereby the portfolio 
characteristics are based on simulated trading and account activity of a client account 
invested in this strategy. The model portfolio assumes no withdrawals, contributions or 
client-imposed restrictions. Portfolio characteristics of individual client accounts may 
differ from those of the model portfolio as a result of account size, client-imposed 
restrictions, the timing of client investments, market conditions, contributions, 
withdrawals and other factors. Please see Endnotes for additional information. This 
information does not constitute, and should not be construed as, investment advice or 
recommendations with respect to the sectors and securities listed, and it should not be 
used as the sole basis for any investment decision. Past performance is no guarantee 
of future results. 
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Market capitalization3 

Market cap breakdown ($) 
Portfolio 
weight 

Benchmark 
weight 

Above 50 billion 44.21 40.39 

25-50 billion 29.44 24.18 

10-25 billion 17.20 22.16 

3-10 billion 8.12 13.12 

0-3 billion 1.04 0.15 

Weighted average market cap ($bil) 98.30 66.11 

Source: FactSet. 

 
Top 10 equity holdings3 

  
Percent of 

equity 
Nestle SA 3.55 

Shiseido Co Ltd 3.50 

Novartis AG 3.35 

SAP SE 3.23 

Roche Holding AG 3.18 

ICON PLC 3.01 

Diageo PLC 2.99 

London Stock Exchange Group PLC 2.89 

Alibaba Group Holding Ltd 2.73 

LVMH Moet Hennessy Louis Vuitton SE 2.60 

Total number of holdings 50 

Source: FactSet. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
3 Source: FactSet. Portfolio characteristics are based on a model portfolio, not an actual 

client account. The model portfolio is a hypothetical portfolio whereby the portfolio 
characteristics are based on simulated trading and account activity of a client account 
invested in this strategy. The model portfolio assumes no withdrawals, contributions or 
client-imposed restrictions. Portfolio characteristics of individual client accounts may 
differ from those of the model portfolio as a result of account size, client-imposed 
restrictions, the timing of client investments, market conditions, contributions, 

 
 
 Sector highlights3 

Average sector weightings and performance (%)     

Gross of fees from 09/30/19 to 12/31/19 

Sector 
Port. 

weight 
Port. 

return 

Bench-
mark* 
weight 

Bench-
mark* 
return 

Weight 
diff. 

Active 
contrib. 

Information 
Technology 15.69 14.09 6.88 12.70 8.82 0.58 

Consumer Staples 15.68 -0.71 11.51 1.88 4.17 -0.74 

Industrials 15.39 7.62 15.05 9.99 0.34 -0.34 

Financials 13.09 11.87 18.52 8.39 -5.43 0.41 

Health Care 12.24 12.88 11.82 12.44 0.42 0.10 

Consumer 
Discretionary 11.05 16.94 11.61 9.35 -0.55 0.79 

Materials 6.57 12.85 7.05 10.51 -0.48 0.14 

Communication 
Services 5.57 9.24 5.32 4.79 0.25 0.25 

Energy 1.54 3.00 4.97 3.80 -3.43 0.14 

Utilities 0.00 0.00 3.71 5.29 -3.71 0.11 

Real Estate 0.00 0.00 3.56 4.21 -3.56 0.14 

Cash 3.17 0.40 0.00 0.00 3.17 -0.26 

*Benchmark: MSCI EAFE (Net) (USD) Index.       

Source: FactSet. 

 

 
 
 
 
 
 
 
 

withdrawals and other factors. Please see Endnotes for additional information. This 
information does not constitute, and should not be construed as, investment advice or 
recommendations with respect to the sectors and securities listed, and it should not be 
used as the sole basis for any investment decision. Past performance is no guarantee 
of future results. 
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Important information 
Any information, statement or opinion set forth herein is 
general in nature, is not directed to or based on the financial 
situation or needs of any particular investor, and does not 
constitute, and should not be construed as, investment advice, 
a forecast of future events, a guarantee of future results, or a 
recommendation with respect to any particular security or 
investment strategy or type of retirement account. Investors 
seeking financial advice regarding the appropriateness of 
investing in any securities or investment strategies should 
consult their financial professional.  

All investments involve risk, including possible loss of 
principal amount invested. Please refer to 
www.leggmason.com for more information about the 
portfolio, including objective, risks and investment process. 
The information presented does not constitute and should not 
be construed as investment advice with respect to any 
investment discussed. There is no guarantee that investment 
objectives will be met. An investor cannot invest directly in an 
index. Investments are not FDIC insured or guaranteed by any 
government agency. Values may fluctuate due to market 
conditions and other factors. Past performance is no guarantee 
of future results. 

Diversification does not assure a profit or protect against 
market loss.  

Professional money management may not be suitable for all 
investors. 

Separately managed accounts (SMAs) are investment services 
provided by Legg Mason Private Portfolio Group, LLC 
(LMPPG), a federally registered investment advisor. Client 
portfolios are managed based on investment instructions or 
advice provided by one or both of the following Legg Mason-
affiliated subadvisors: ClearBridge Investments, LLC and 
Western Asset Management Company. Management is 
implemented by LMPPG, the designated subadvisor or, in the 
case of certain programs, the program sponsor or its designee. 

These materials are being provided for illustrative and 
informational purposes only. The information contained 
herein is obtained from multiple sources that are believed to 
be reliable. However, such information has not been verified, 
and it may be different from the information included in 
documents and materials created by the sponsor firm in whose 
investment program a client participates. Some sponsor firms 
may require that these materials be preceded or accompanied 
by investment profiles or other documents or materials 
prepared by such sponsor firms, which will be provided upon 

a client’s request. For additional information, documents 
and/or materials, please speak to your Financial Advisor. 

Risks 
All investments involve risk, including loss of principal, and 
there is no guarantee that investment objectives will be met. 
The managers invest the portfolios primarily in ADRs, but may 
also make limited investments in U.S.-traded stocks of non-
U.S. and U.S. companies engaged in significant non-U.S. 
business. These limited investments may include U.S.-traded 
stocks that result from the conversion of ADRs, as well as 
other U.S.-traded stocks. The portfolios’ investments in non-
U.S. companies may include companies in developed and 
emerging markets, which involve risks in addition to those 
ordinarily associated with investing in U.S.-traded stocks, 
including the potentially negative effects of currency 
fluctuation, political and economic developments, foreign 
taxation, and differences in audition and other financial 
standards. These risks are magnified in emerging markets. 
Investments may be made in small- and mid-cap companies, 
which involve a higher degree of risk and volatility than 
investments in large-cap companies. ADRs are U.S.-traded 
securities that represent shares of a foreign-based corporation 
held by a custodian, and they entitle the shareholder to all 
dividends, net of any applicable local withholding taxes, and 
capital gains that would be paid on the company’s ordinary 
shares. 

Definitions and additional information 
Investors cannot invest directly in an index, and unmanaged index returns do not reflect 
any fees, expenses or sales charges. 

Brexit is an abbreviation of "British exit," which refers to the June 23, 2016 referendum 
by British voters to exit the European Union. 
European Central Bank (ECB) is the central bank responsible for the monetary system 
of the European Union (EU) and the euro currency.  

The European Union (EU) is an economic and political union established in 1993 by 
members of the European Community. The EU now comprises 28 countries after its 
expansion to include numerous Central and Eastern European nations.  

The Federal Reserve Board ("Fed") is responsible for the formulation of policies 
designed to promote economic growth, full employment, stable prices, and a sustainable 
pattern of international trade and payments. 

An initial public offering (IPO) is the process of offering shares in a private corporation 
to the public for the first time. 

MSCI is an investment research firm that provides indices, portfolio risk and performance 
analytics and governance tools to institutional investors and hedge funds. 

MSCI EAFE Index is a free float-adjusted market-capitalization index designed to 
measure developed market equity performance, excluding the U.S. and Canada. The MSCI 
EAFE Index consists of the following 21 developed market country indices: Australia, 
Austria, Belgium, Denmark, Finland, France, Germany, Greece, Hong Kong, Ireland, Italy, 
Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, 
Switzerland and the United Kingdom.  
MSCI EAFE Growth Index captures large- and mid-cap securities exhibiting overall 
growth style characteristics across Developed Markets countries around the world, 
excluding the U.S. and Canada. 

MSCI EAFE Small Cap Index is an index of small-cap representation across Developed 
Markets countries, excluding the U.S. and Canada. 

http://www.leggmason.com/
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MSCI EAFE Value Index captures large- and mid-cap securities exhibiting overall value 
style characteristics across Developed Markets countries around the world, excluding the 
U.S. and Canada.  

MSCI Emerging Markets Index is a free float-adjusted market-capitalization index that 
is designed to measure equity market performance in the global emerging markets.  
The Institute for Supply Management's composite PMI Index (formerly the National 
Association of Purchasing Managers Index) is based on a survey of purchasing executives 
who buy the raw materials for manufacturing at more than 350 companies. It offers an 
early reading on the health of the manufacturing sector. Please note that an investor 
cannot invest directly in an index. 

A value-added tax (VAT) is a consumption tax placed on a product whenever value is 
added at each stage of the supply chain, from production to the point of sale. 

 

 
.  
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ClearBridge International Growth ADR SMA – GIPS® endnotes ($USD) — Ending December 31 

Strategy inception date: October 1996; Composite creation date: June 2008 

Period 
Total return  

(net) 

Total return 
(*pure 
gross) 

MSCI EAFE 
Index (Net) 

(USD) 
return 

Number   
of 

portfolios 

% of bundled 
fee portfolios in 
the composite 

Composite 
dispersion 

Composite  
3 Yr. 

Standard 
Deviation 

Benchmark 
 3 Yr. Standard 

Deviation 

Total 
composite 

assets at end 
of period   

 (USD million) 
% of firm 

assets 

Total firm 
assets at end 

of period 
 (USD million) 

2018 -11.69% -9.01% -13.79% 49 100 0.33% 12.51% 11.40% 178.9 0.2% 106,083.4 

2017 33.24% 37.14% 25.03% 38 100 0.32% 12.32% 12.00% 65.8 0.1% 119,187.1 

2016 -4.64% -1.77% 1.00% 47 100 0.53% 12.22% 12.64% 38.0 0.0% 100,936.9 

2015 2.86% 5.94% -0.81% 164 100 0.46% 11.76% 12.64% 76.5 0.1% 92,536.4 

2014 -5.01% -2.14% -4.90% 67 100 0.26% 13.06% 13.21% 33.8 0.0% 100,721.5 

2013 16.20% 19.65% 22.78% 46 100 0.87% 17.05% 16.48% 30.0 0.0% 85,024.7 

2012 19.67% 23.21% 17.32% 180 100 0.79% 19.69% 19.65% 26.5 0.0% 54,624.3 

2011 -13.30% -10.67% -12.14% 214 100 0.63% 22.53% 22.75% 26.3 0.1% 50,870.8 

2010 6.13% 9.31% 7.75% 242 100 0.53% n/a n/a 37.9 0.1% 55,366.5 

2009 26.43% 30.16% 31.78% 278 100 1.06% n/a n/a 37.3 0.1% 53,522.7 

 

*Pure gross of fee returns do not reflect the deduction of any expenses, including 
transaction costs, and are presented as supplemental to the net of fee returns. 

COMPLIANCE STATEMENT: ClearBridge Investments, LLC claims compliance with the 
Global Investment Performance Standards (GIPS®) and has prepared and presented this 
report in compliance with the GIPS standards. ClearBridge Investments, LLC has been 
independently verified for the periods January 1, 1997 - December 31, 2018. The 
verification reports are available upon request. 

Verification assesses whether (1) the firm has complied with all the composite 
construction requirements of the GIPS standards on a firm-wide basis and (2) the firm's 
policies and procedures are designed to calculate and present performance in compliance 
with the GIPS standards. Verification does not ensure the accuracy of any specific 
composite presentation. 

FIRM INFORMATION: ClearBridge Investments, LLC ("ClearBridge") is a wholly owned 
subsidiary of Legg Mason, Inc. ("Legg Mason").  The investment advisory business now 
known as ClearBridge was registered in September 2005 to facilitate Legg Mason's 
acquisition of substantially all the equity asset management businesses known as 
Citigroup Asset Management.  These former businesses serve as the foundation of 
ClearBridge and its claim of GIPS compliance for institutional accounts through 
predecessor firms, effective as of January 1997.   In June 2008, ClearBridge combined 
this business with its retail business to form a single GIPS firm.   As of April 1, 2013 and 
January 1, 2016, ClearBridge's affiliates, Global Currents Investment Management, LLC, 
and ClearBridge, LLC, respectively, have become part of the ClearBridge GIPS firm. 

COMPOSITE INFORMATION: The ClearBridge International Growth ADR SMA composite 
consists of discretionary wrap accounts with an account minimum of US $25,000.  
Accounts within the composite seek long-term growth of capital by investing in well 
managed businesses whose intrinsic value does not appear to be recognized by the 
markets.  Investments are primarily in ADRs of companies in both developed and 
emerging markets.  The strategy is implemented by Legg Mason Private Portfolio Group, 
LLC (LMPPG).  LMPPG claims compliance with the Global Investment Performance 
Standards (GIPS®).  LMPPG has been independently verified for the periods January 1, 

2013 - December 31, 2018.  LMPPG is a wholly-owned subsidiary of Legg Mason, Inc and 
together with its sub-advisers, including ClearBridge, provides investment services 
primarily in investment programs sponsored by Sponsor Firms. To obtain a compliant 
presentation and/or the firm’s list of composite descriptions, please contact 
info@clearbridge.com.  The main risks of this strategy are General Investment Risk, Non-
U.S. Investment Risk, Small Cap Risk and Mid Cap Risk.  In December 2013 the word 
"Growth" was added to the composite name. 

INPUT AND CALCULATION DATA: The fee schedule currently in effect is 3.00% on all 
assets.  Net of fee composite returns are calculated by reducing each monthly composite 
pure gross rate of return by the highest "bundled" fee charged (3.00%) annually, prorated 
to a monthly ratio.  The "bundled" fee includes transaction costs, investment 
management, custodial, and other administrative fees.  Effective January 1, 2013, the 
number of portfolios reflects a change from prior periods due to an aggregation of 
accounts as reported by one sponsor.  As of January 2014, the internal dispersion of 
annual returns is measured by the asset-weighted standard deviation of portfolio returns 
included in the composite for the entire year.  For prior years, the equal-weighted 
standard deviation was used.  The composite employed a 10% significant cash flow 
policy which was discontinued in January 2012.  A list of composite descriptions is 
available upon request.  Policies for valuing portfolios, calculating performance, and 
preparing compliant presentations are available upon request.  Past performance is not 
necessarily indicative of future results. 

BENCHMARK INFORMATION: The MSCI EAFE® Index is an equity index which captures 
large and mid cap representation across developed market countries around the world, 
excluding the US and Canada.  The "Net" Index series assumes that dividends are 
reinvested after the deduction of withholding tax. The index uses withholding tax rates 
applicable to Luxembourg holding companies.  Benchmark returns are not covered by the 
report of independent verifiers. 

©2020 Legg Mason Investor Services, LLC, member FINRA, SIPC. Legg Mason Investor 
Services, LLC and ClearBridge Investments are subsidiaries of Legg Mason, Inc. 
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