Castle Valley Ranch PUD H031¢6Wners Association
POLICY AND PROCEDURE
- INVESTMENT OF RESERVE FUNDS.

Adopted Fune 20, 2007

The foilowing policy and procedure has been adopted by the Executive Board (“Board™) of Castle Valley Ranch

PUD Homeowners Association {“Association”) pursuant to, Colorado statutes, for investment of the Association’s
reserve funds, )

PURPOSE

"The purpase of this Ppoticy is to institute proper guidelines for the ongoing management of the Association’s
mvestment of its reserve funds; should the Board of Directors decide that reserve funds arc needed for the association.

INVESTMENT OBJECTIVES

The association shall establish a reserve fimd, The purpose of the reserve fund is for maintenance, repair, and

replacement of those items for which the Association is responsible and that must be periodically maintained, repatred,”

or replaced at the Board’s discretion, Reéscrve funds are to be invested in a manner thal assures maximum safety and
appropriate liquidity and, sccondarily, maxinizes yield within' such constraints. The investient objectives are, in order
of priority, as fallows: : :

Preservation and safety of principal;

Liquidity 1o meet expected and unexpected expenditures; and
faximization of yield. : T

INVESTMENT RESPONSIBILITIES

The Board has sole authority to approve and amend, alter or otherwise make changes lo-this Policy, Any
madifications to this policy shall be in writing and approved by the Board. ' )

satekeeping accounts or other artangements for the custody.ol secyritics and exceute siuch documents as may be
necessary. The Board may employ the service ofa qualified investntent advisor to direct a portion orall of the
mvestment activities of the Assoclation consistent with guidelines set forth in this investment policy.

The Board shall have direct control with regard to opening appropriate bank accounts and establishing. -

The Board will monitor ongoing investment activities to ensure proper liquidity is being provided and that the
mvestment strategy is consistent with the Associntion’s, objectives. The Board of Directors shall review imvestment -
petformance no less than quarierty.

INVESTMENT GUIDELINES

Eligible Investmen

The portfolio will be limited to the following investments:
riificates of deposit (CDs);

-oney market deposit accounts;
Money market funds; and



U.s. trcasunes and U.S. [rf;asur} ZET0 COUPOnS. .
Savings accounts

Credit Quality Restrictions

All investments shall be AAArated or U.S. Treasury securities

Maturity Limits

No individual investment may exceed 2 years In maturity; and
The weighted average maturity of the portfolio will not exceed 2 years. The company must structure its mvmtment
portf‘oho in order (o meet anticipated cash rcquiruments :

Slrategjg

Investments qhalI be eiructured 80 they malure m successive years allowi mg the Assm:mtlon to mlmmue the | mierest
rate risk. : ~ :

Custodian

Investments will be held i in cuswdml accounts W[th dpprovcd banks or financial institutions federa]t}' insured either
through FDIC ot Ihb us Covemment, with no more than 52{)0 000. OO held in any one bank.

PROCEDURES

ransfers of budvcled additions to reserves shall be made on a yearly basis;

A quarterly report of earnings shall be prcparcd by management, financial advisor, or the treasurer and presented at a
Board meeting; : ~ :

In addition to any requucmcntq provided by the Assoclanon s governing documents, the Assocmlmn shall obtain

coverage hy fidelity insurance to protect the Association froni loss due to theft for any person with access to us
investinents.’

PRESIDENT’S - : : . .
CERTIFICATION:  The undersigned, bcmg the President of Castle Valley Ranch PUD Homeowners Association,
a Colorado non-profit corporation, certifi igs that the foregoing policy and procedure was adopted by the Executive

Board of the Association, at a duly called aud held meeting o{ the Board on June 20, 2007, and in witpess lhereot the

undcl‘mgned has s,ubf;crrbed his/her name.

C cVallcy' ) hPUDiIomcowncrs Assoclatlon

Pres;dcm




