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TNDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING ANI)
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAI- STATEMENTS
PERFORMED IN ACCORDANCE WI'IH GOVERNMENT AUD]TING ,'TANDARDS
To the Town Council
Saguache, Colorado
We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained it Government Auditing Storulurds issued by the Comptrollcr
General ofthe United States, the financial statements ofthe Town ofSaguache, Colorado, as ofand for the year ended
December 31,2018, and the related notes to the financial statements, u'hich collectivcly comprise the Town ol
Saguache's basic financial statements, and have issued our report thoreon dated June 5, 2019.

Internal Control over Financial Reporting
ln plaming and perlbrming our audit of the financial statements, we considered the 'I'own of Saguache, Colorado's
internal control over financial reporting (intemal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements. but not for the purpose ol'
expressing an opinion on the effectiveness ofthe Town ofSaguache, Colorado's internal control. Accordingly, we do
not express an opinion on the effectiveness ofthe Town ofSaguache, Colorado's intemal control

A tlefciency in internul contol exists when the design or operation of a control does not allow managelnent or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correcl,

misstatements on a timely basis. A muteriol weakness is a deficiency, or a combination of deficiencies, in inlemal
control, such that there is a reasonable possibility that a material misstatement ofthe entity's financial statements will
not be preyented, or detected and corrected on a timely basis. A signifi(qnt defcrezc-r. is a deficiency, or a combination
oldeficiencies. in intemal control that is less severe than a material weakless, yet important enough to meril altention
by those charged with governance.

Our consideration of internal control was lbr the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in intemal control that might be material weakresses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in intemal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Town of Saguache, Colorado's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective ofour audit, and accordingly, we do not express such an opinion. The results ofour tests disclosed
no instances ofnoncompliance or other matters that are required to be reported under Govcrnmant Audiling Storukmls.
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Purpose of this Report
The purpose of this report is solely to describs the scope of our testing of intemal control and compliance and the

results of that testing, and not to provide an opinion on the effectiveness of the entity's intemal control or on
compliance. This report is an integral part ofan audit performed in accordance with Governuent Auditing Standanls
in considering the entity's intemal control and compliance. Accordingly, this communication is not suitable for any
other purpose.
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IDdependent Auditor's Report on Compliance for The Major Federal Program and Report on Internal Control Over
Compliance Required by the Uniform Guidance

To the Town Council
Saguache, Colorado

R€port on Compliance for the Major Federal Program
We have audited Town ofSaguache's compliance with the types ofcompliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on each of Town of Saguache's major federal
programs for the year ended December 31,2018. Town of Saguache's major federal programs are identified in the
summary ofauditor's results section of the accompanying schedule offindings and questioned costs.

Management's Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions ofits l'ede.al
awards applicable to its federal programs.

Auditor's Responsibility
Our responsibility is to express an opinion on the compliance for the Town ofSaguache's major I'ederal program based
on our audit of the t)?es of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Govemment Auditing Standards, issued by the Complroller General ofthe United States;

of Title 2 U.S. Code of Federal Regulations Part 200, Unilbrm Administrillrve
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Unilbrm Guidance). Those standards
and the Uniform Cuidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about Town of Saguache's
compliance with those requirements and performing such other procedures as we considered necessary in the
and the audit requirements

circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance lor each major federal prograrn.
However, our audit does not provide a legal determination ofTown of Saguache's compliance.

Opinion on lhe Major Federal Program
Saguache, Colorado complied, in all material respects, with the tlpes of compliance
requirements referred to above that could have a direct and material effect on each of its major f'ederal programs fbr
the year ended December 31, 2018.

ln our opinion, the Town of
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Report on Internal Control over Compliance
Management of the Town of Saguache, Colorado is responsible for establishing and maintaining effective intemal
control over compliance with the t,?es ofcompliance requirements referred to above. In plarming and performing our
audit ofcompliance, we considered the Town ofSaguache, Colorado's internal control over compliance with the tlpes
ofrequirements that could have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose ofexpressing an opinion on compliance for each
major federal program and to test and report on intemal control ovff compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of intemal control over compliance.
Accordingly, we do not express an opinion on the effectiveness ofthe Town ofSaguache, Colorado's intemal control
over compliance.

A deJicicncy in internal conlrol over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course ofperforming their assigned functions, to prevent, or

detect and corect, noncompliance with a tlpe of compliance requirement of a federal program on a timely basis. A
mqteriql weqkness in inlonel control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
signifi.cant defi.ciency in internal conlrol over complionce is a deficiency, or a combination ofdeficiencies, in intemal
control over compliance with a type ofcompliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identi! all deficiencies in intemal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in intemal control over compliance that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
The purpose ofthis report on intemal control over compliance is solely to describe the scope ofour testing of intemal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance We have audited the
financial statements ofTown of Saguache as ofand for the year ended December 3 l, 2018, and have issued our report
thereon dated June 5,2019, which contained an unmodified opinion on those financial statements. Our audit was
conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying schedule
ofexpenditures offederal awards is presented for purposes ofadditional analysis as required by the Uniform Guidance
and is not a required part of the financial statements. Such inlormation is the responsibility of management and was
derived from and relates dtectly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedule ofexpenditures offederal awards is fairly stated in all material respecB
in relation to the financial statements as a whole.

(Bfair

anf ]ss ocintes,
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Saguache, Colorado
June 5, 2019
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TOWN OF SAGUACHE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended December 31, 2018
FEDERAL
AGENCY
NAME
IINITF,D S1'ATES
DEPARTMENT
oF'
INTERIOR

LOCAL AFFAIRS

FEDERAL
PROGRAM
TITLE
DISTRIBUTION OF
RECEIPTS TO STATE
AND LOCAL
GOVERNMENTS

COLORADO WATER

CAPITALZATION
GRANTS FOR CLEAN

PASS

THROUGH
AGENCY
COLORADO
DEPARTMENT
OF

ENVIROMENTAL

RESOT]RCES AND POWER

PROTECTION

DEVELOPMENT
AUTHORITY

AGENCY

WATER STATE
REVOLVING
FUNDS

OTHER

CFDA
NUMBER

IDENTIFICATION
NUMBER

15.227

DOLA
EIA-F 864I

$209,313

PROJECT #

wl8F383
66.45 8

WPCRF

TOTAL FEDERAL AWARDS

5

EXPENDffURT]S

$8s2 387

$

1,061,700

TOWN OF SAGUACHE
Notes to Schedule of Expenditures of Federal Awards
December 31, 2018
NOTE A - SUNIMARY OF SICNIFICANT ACCOUNTING POI,ICIES
Basis of Presentation

The Schedule of Expenditures of Federal Awards (SEFA) includes the federal grant activity of Town of
Saguache and is presented on the accrual basis ofaccounting. The information on the SEFA is presented in
accordance with the requirements of Regulations Pan 200, Uniform Administrative Requiremants, Cost
Principles and Audit Requirements for Federal Awqrds ("Uniform Guidance"). Therefore some amounts
presented in this schedule may differ from amounts presented in or used in the preparation of the general
purpose hnancial statements. Expenditures represent only the federally funded portions ofthe program. Town
records should be consulted to determine amounts expended or matched from nonfederal sources.

The Town has elected to not use the l0% de minimus indirect cost rate, as allowed under the Unilbrm
Guidance.

Program Costs
The amounts shown as curent-year expenses represent only the federal grant portion of the program costs
Entire program costs, including the Town's local matching share, may be more than shown.

WPCRF Project Requirements
Public LawNo. I l3-76, Consolidated Appropriations Act, 2014, Section 436, requires that, ur ess exempted
by the EPA Administrator, all iron and steel products used for a WPCRF project for the construction,
alteration, maintenance, or repair oftreatment work are produced in the United States. This requirement does
not apply with respect to a project pdor to lar,vaxy 17,2014 ifa State agency approved the engineering plans
and specifications for the project, in that agency's capacity to approve such plans and specifications prior to
a project requesting bids.
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TOWN OF SAGUACHE
Notes to Schedule of Finding and Questioned Costs

December 31,2018
Section II

-

Financial Statement Findings

None
Section I - Summary ofAuditor's Results

Financial Statements
Type ofauditor's report issued:
lntemal conlrol over financial reponing:
Material weakress identifi ed
Significant defi ciency identifi ed
Noncompliance material to financial statements noted

Unmodilied

No
None Reported

No

Iederal Awards
lnternal Control over major programs
Material weakness identifi ed
Signifi cant dehciency identifi ed

No
None Reponed

Tlpe ofauditor's report issued on compliance
Unmoditied

for major programs

Any audit hndings disclosed that are required
to be reported in accordance with Title 2 U.S
Code ofFederal Regulations Part 200

No

ldentification of major programs:
CFDA Number(s)
66.458

Name ofFederal Prosram or Clusler

Capitalization Grants for Clean water
State Revolving Funds

Dollar threshold used to distinguish between
Type A and Type B programs:

$ 7s0,000

Auditee qualified as low-risk auditee'/

No
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